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4, IRAQ: MORE AUSTERITY MEASURES

BAGHDAD 1S RAISING TAXES AND DEMANDING ADDITIONAL SACRIFICES
FROM AN ALREADY WAR-WEARY POPULATION AS IT STRUGGLES TO FINANCE THE
CONFLICT AND MEET MINIMUM DOMESTIC NEEDS. [:j

IT 15 CONDUCTING £ CAMPAIGN TO COLLECT ‘’VOLUNTARY'’
CONTRIBUTIONS OF GOLD FROM IRAQI WOMEN IN ORDER TO DEMONSTRATE
PUBLIC SUPPORT FOR THE WAR EFFORT. IN ADDITION, THE REGIME HAS CUT
EDUCATIONAL STIPENDS AND ELEMENTARY. SCHOOL FOOD PROGRAMS. [:j]

TO REDUCE OUTLAYS OF FOREIGM EXCHANGE, BAGHDAD HAS DELAYED THE
ISSUANCE OF IMPORT LICENSES FOR MANY NONESSENTIAL CONSUMER GOQDS. 1IT
ALSO HAS SLASHED IMPORTS OF RAW MATERIALS BY TWO-THIRDS FOR PRIVATE
SECTOR INDUSTRIES, WHICH PRODUCE DOMESTIC CONSUMER GOODS. [ |

COMMENT: //INCREASED INCOME TAXES AND GOLD CONTRIBUTIONS WILL
ADD TO POPULAR DISCONTENT WITHOUT COMING CLOSE TO MEETING IRAQ'S
FOREIGN EXCHANGE NEEDS. OIL EARNINGS THIS YEAR WILL REACH ONLY $7
BILLION, AS COMPARED WITH ABOUT $9 BILLION LAST YEAR AND $25 BILLION
IN 1980. AS A RESULT, IRAQ IS LIKELY TO BE LEFT WITH A CURRENT
?ﬁggg?g DEFICIT OF $12-~15 BILLION, EVEN AFTER SUBSTANTIAL CUTS IN

//DIRECT AID BY PERSIAN GULF STATES AND OIL SALES BY THEM ON
IRAQ’'S BEHALF--PROVIDING PERHAPS $3-4 BILLION IN ADDITIONAL REVENUE-
-WILL NOT CLOSE THE GAP. WITH FOREIGN EXCHANGE RESERVES QF LESS THAN
$8 BILLION, IRAQ WILL HAVE TO DEFER AT LEAST $4 BILLION IN PAYMENTS

OWED THIS YEAR.[:::::::]
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